December 9, 2025

The Honorable Mike Crapo The Honorable Jason Smith

Chairman Chairman

Senate Finance Committee House Ways and Means Committee
219 Dirksen Senate Office Building 1139 Longworth House Office Building
Washington, DC 20510 Washington, DC 20515

The Honorable Ron Wyden The Honorable Richard E. Neal
Ranking Member Ranking Member

Senate Finance Committee House Ways and Means Committee
219 Dirksen Senate Office Building 1129 Longworth House Office Building
Washington, DC 20510 Washington, DC 20515

Dear Chairmen Crapo and Smith, Ranking Members Wyden and Neal:

The undersigned represent employers, members of industry, local governments and
agencies, clean energy advocates, and non-profit organizations across the country. We
respectfully urge Congress to reinstate a tax incentive that encourages the use of
alternatively fueled motor vehicles.

Specifically, we urge Congress to quickly extend the Alternative Fuel Tax Credit (26 U.S.C. §§
6426, 6427), which expired on January 1, 2025, and which provided a $0.50 per gallon
credit for the use of specified fuels, including compressed natural gas (CNG) and liquified
natural gas (LNG). Alternatively, Congress should consider passing the Renewable Natural
Gas Incentive Act (S. 1252/H.R. 2596), which would provide a $1.00-per-gallon credit for
renewable natural gas (RNG) when used as a motor fuel. Each of these credits provides
market-based, end-user incentives that supports investment in vehicles powered by
American fuel, American technology, and American innovation.

AFTC has a proven record of success since its enactment in 2005, providing investment
certainty for public and private fleets as they transition to clean, domestically produced
gaseous transportation fuels. However, the expiration of the credit has created uncertainty
and slowed deployment of new clean vehicles.

Both credits are needed complements to the Section 45Z Clean Fuel Production Tax Credit,
preserved and extended in the One Big Beautiful Bill Act of 2025 (Public Law 119-21).
Although we applaud Congress for incentivizing the production of biofuels under the
Section 457 credit, it is most effective when paired with a demand-side incentive like the
AFTC or the RNG Incentive Act. Together, these provisions create a balanced market
framework: 457 rewards producers for lowering carbon intensity, while end-user credits
give fleets and fuel users a predictable and reliable way to offset the higher upfront costs of



adopting alternative fuel vehicles and infrastructure. Without a complementary end-user
credit, the benefits of 45Z are limited as fleets cannot directly claim the producer incentive.

Establishing or extending an end-user credit will stimulate demand through new medium-
and heavy-duty commercial vehicle deployment, ensure the continued success of clean
transportation initiatives, and help solidify the economic and environmental gains achieved
in recent years.

We urge Congress to act quickly to restore this critical tax incentive supporting American

energy, jobs, and transportation.
Sincerely,
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